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Transcript of Remarks

By Reagan

* Following is a transcript of President Reagan’s address in
Jast night, as recorded by The New York Times:

Good evening. 1 know you've been
reading, seeing and hearing a lot of
stqries the past several days at-
tri%uted to Danish sailors, unnamed
observers at Italian ports and Span-
ish harbors, and especially unnanied
Ggvernment officials of my Adminis-
tration. Well, now you’re going to
hear the facts from a White House
source, and you know my name.

« ] wanted this time to talk with you
about an extremely sensitive and pro-
foundly important matter of foreign
policy. f

For 18 months now, we have had
under way a secret diplomatic initia-
tive to Iran, That initiative was un-
dertaken for the simplest and best of
reasons! -

9To renew a relationship with the
nation of Iran; .

9To bring an honorable end to the
blgody six-year war between Iran and

Irag;
9To eliminate state-sponsored ter-
ropism and subversion, and
9To effect the safe return of all hos-
tages. . P
Without Iran’s cooperation, we can-
not bring an end to the Persian Gulf
war; “':zgnﬂ\out Iran’s concurrence,
there can be no enduring peace in the
Middle East.
i Our Dealings With Iran
‘or 10 days now, the American and
wqrld press have been full of reports
bout this initiative and
thése objectives.
low, my fellow Americans, there is
an old saying that nothing s&reads 50
qujckly as a rumor. So I thought it
was time to speak with Lu)u directly —
10 el you first-hand about our deal-
ings with Iran. As Will Rogers once
sajd, “Rumor travels faster, but it
don’t stay put as long as truth.”” So
Tet's get to the facts.

The charge has been made that the
United States has shipped weapons to
Iran as ransom payment for the re-
legse of American hostages in Leba-
o, that the United States undercut
itg allieg and secretly violated Amer-
ican policy against trafficking with
terrorists. P

Those charges are utterly false.
The United States has not made con-
Cessions to those who hold our people
captive in Lebanon. And we will not.
The United States has not swapped
boatloads or planeloads of American
weapons for the return of American -
hostages. And we will not.

. Reports Are Denied N

. O%er reports have surfaced alleg-
. ing. U.S.. involvement, Reports of a

sealift to Iran using Danish ships to

carry American arms. Of vessels in

Spanish ports being employed in se-

cret U.S, arms shipmen{’s. Of Italian™

“. ports be;in? used: Of the U.S. spending

—.or sendi

ons for, combat aircraft. All these re-
-ports are quite ee)épiungl but aLsh faras

w are concerned, not one of them i
g 24p congomed, o on of thei ¢

. Duing the ¢ourse of our secret dis:
cusslons, I authorized the transfer of
small amounts of defensive weapons
and spare’ parts for defensive sys-
tems to Iran. My purpose was to con-
vince Teberan that our negotiators
were acting with my aythority, to
send a signal that the United States
was- prepared (o replace ani-

. mosity between us with a new rela-
tionship. These modest deliveries,
taken together, could easily fit into a
single cargo plane. They could not,
taken together, aifect the outcome of
the six-year war between Iran and
Iraq — nor could they affect in any
way the military balance between the
two countries, N
. ose with whom we were in con-
tact took considerable ~risks and
needed a signal of our serfous intent if
they were to carry on and broaden

« * the dialogue. 3

At the same tinig we undertook this
initiative, we made clear that Iran
must oppose all forms of interna-

‘About Iran

ing spare parts and weap-

Washington

jonal terrorism. as a condition of
'progress in our relationship. The
most significant step which Iran
" could take, we indicated, would be to
use its influence in Lebanon to secure
the release of all hostages held there.

Some progress has already been

made, Since U.S. Government contact
began with Iran, there’s been no evi-
dence of Iranian Government com-
plicity in acts of terrorism against
‘the United States. Hostages have
come home — and we welcome the ef-

forts that the Government of Iran has

taken in the past and is currently un-
dertaking.

i Tmportance of Relationship
But why, you might ask, is any rela-

| United States?

! Iran encompasses some of the most
critical geography in the world. It lies
between the Soviet Union and acces¢
to the warm waters of the Indian

Ocean. Geography explains why the

Soviet Union has sent an army intc

Afghanistan to dominate that country
and, if they could, Iran and Pakistan.

Iran’s'geography gives it a critical
hi adversaries

"position from
could interfere with ol flows from

Arab states that border the Persian
Iran’s
oil deposits are important to the long-

Gulf. Apart from geography,

term health of the world economy.
For these reasons, it i3 in our na-

tional interest to watch for changes

within Iran that might offer hope for

an improved relationship. Until last
zear, there was little to justify that
0]

ndeed, we have bitter and endur-

ing disagreements that persist today,

At the heart of our quarrel has

Iran’s past sponsorship of interna- *

tional terrorism. Iranian policy has
been devoted to expelling all Western
influence from the Middle East. We
cannot abide that because our inter-
ests in the Middle East are vital. At
the same time, we seek no territory
or special position in Iran. The Ira-
nian revolution is a fact of history;
but between American and Iraniar

+ basic national interests there need be
no permanent conflict.

Since 1983, various countries have
made overtures to stimulate direct
contact between the U.S. and Iran.
European, Near East artd Far East
countries have attempted to serve ag
intermediaries. Despite a U.S. will-
ingness: to' proceed, none of Lhes;
overtures bore fruit. -2

With this history in mind, we Were
receptive last year, when we were
alerted to the possibility of establist-
ing a direct dialogue with Iranian offi
cials. = "

.. Now, let. me repeat. America’s
longstanding goals in the region have
-been to help preserve Iran's inde-
ndence from Soviet domination; tc
ring an honorable end to the blood;
Iran-Iraq War; to halt the export of
sybversion and terrorism in the re-
glon. A major impediment to those
oals has been an absence of dia-
logue, a cut-off in communication be-
tween us.

IU's because of Iran’s strategic im-

rtance and its influence in the Is-
lamic world that we chose to probe
for a better relationship between our
countries,

Our discussions continued into the
spring of this year. Based upon the
progress we felt we had made, we
sought to raise the diplomatic level of
contacts. A meeting was arranged in
Teheran. 1 then asked my former na-
tional security adviser, Robert
McFarlane, to undertake a secret
mission and gave him explicit in-
structions. I asked him to go to Iran to
oren a dialogue, making stark and
cle:

&

ar our basic objectives and dis-.

agreements,

The four days of talks were con-
ducted in a civil fashion, and Amer-
{ican personnel were not mistreated.
| Since then, the dialogue has continued

ionship with Iran important to the

i

jand step-by-step progress continues
‘to be made.

{ Let me repeat: our interests are;

t
! clearly served by opening a dialogue

with Iran and thereby helping to end!
h;

the Iran-Iraq war. That war hag
dragged on for more than six years,

with no prospect of a negotiated set-.

‘ tlement. The slaughter on both sides
has been enormous, and the adverse
economic and political con: ences
for that vital region of the world have
been growing. We sought to establish
communication with both sides in
that senseless struggle, so that we
could assist in bringing about a cease-
fire and, eventually, a settlement. We
have sought to be even-handed b)
working with both sides and wit

other interested nations to preventa_

widening of the war.
This sensitive undertaking has en-
tailed great risk for those involved.
There i8 no question but that we could
never have belﬁun or continued this
dialogue had the initiative been dis-
closed earlier. Due tp the rublicny of
the past week, the entire initiative is
very much at risk today. g

Precedent for Reagan Action
There is ample precedent in Qur

history for this kind of secret’dipfp-

macy. In 1971, then-President Nixon
sent his national security advisér ona
secret mission to China. In that case,
as today, there was a basic require-
ment for discretion and for a sensi-
tivity fo the situation in the nation we
were attempting to engage.

Since the welcome return of former
hostage David Jacobsen, there has
been unprecedented speculation and

countless reports that have not only

been wrong, but have beer potentially |

dangerous to the hostages and de-

structive of the opportunity before us. |

The efforts of courageous people like
Terry Waite have been jeopardized,
So extensive have been the falsq
rumors and erroneous reports that
the risks of remaining silent now ex-

on American arms shipments to Ir:

tion of whether any have been violaf
. resolved by legal experts.

President Carter directed that all

rt Control Act,

" EX
t the samé time, a Carter order

just this week. Iran and the Unit

— the balance left in a $3.667 billion

Act for rej
Under

million and of all military articles if

X . ) .
WASHINGTON, Nov, 13 (AP) — Several laws bear

In 1979, when Iran seized Americans as hostages,
« that country bé banned under authority of the Arms

sets in the United States, and that order has been re-
newed each yéar by President Reagan, the last time

are nearing an agreement on the return of $500 million
nian funds held by the Federal Reserve Bank since

| There also are requirements under amendments to

| the National Security Act and the Foreign Assistance ,
rts to Congress about dealings with Iran.

@ arms export act, Congress must be notl- ;

fied about all sales or transfers of major items of mili-

tary equipment with a total value of more than $14

Many Laws Bear on Iran Arms Shipments

The act also requires United States approval for any
resale or transfer of American-made military ma-'
terial from a bona fide recigient to a third country. If
Israel served as a conduit
spare parts to Iran, Mr. Reagan’s approval might
have been sufficient if the value did not exceed g‘e

an, and the ques-
ited has still to

arms exportd to
monetary limits.

froze Iranian as-

States, however,

account — in Ira-

ert activity.

the value exceeds
Congress *

Other laws may also apply. Covert actions are to be
reported to Congress under the 1982 Boland amend- -
ments to the National Security Act of 1947, And an Ex-
ecutive Order issued by President Reagan in 1981 re-
quires the Director of Central Intelligence to report to
Congress whenever there has been intelligence gath-
ering out of the normal. .

The amendments to the Foreign Assistance Act of
1961 require specific approval
money appropriated (o the C.LA. that are used for cov-

An 1868 law still is on the books givinF the President

wide latitude in winning the release of

law, which deals with protection of American citizens

abroad, m}uires the President to report his efforts t
ag soon as practicable.”” i

for shipment of arms and

y the President of

hostages. The
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. . “The New York Times/Paul Hosefros
President Reagan meeting with United siatgs ambagssadors attending a con-
ference on drug abuse. Secretary of State George P. Shultzis at left.

ceed the risks of speaking out. And
that’s why 1 decided to address you
tonight. {

It's been widely reported, for ex-
ample, that the Congress, as well as
top executive bra officials, were
circumvented. Alth the efforts
we undertook were highly sensitive
and involvement of Government offi-
cialg was limited to those with a strict
need to know, all appropriate Cabinet
officers were fully consulted. The ac-
tions I authorized were arid continue
to be in full compliance with Federal

law, and the relevant committees of |

Congresg are being and will be fully
informed.
, Efforts to End War

- Another. charge is. that we have

tilfed toward Iran in the Gulf War,
This, too, is unfounded. We have con.
sistently condemned the violence on

T
Reagan D.

And Denies‘"Ho;Ztagie' Trade

A

efends
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. Lh‘é"‘rvtum of American hostages. And
W p

ve Will not.””
g T ‘A Firm Policy’

““Our Government has a firm policy
ot to capitulate to terrorist demands,”
Mr. Reagan continued. “That ‘no con-
cessions’ policy remains in force — in
spite of the wildly speculative and false
stories about arms for hostages and al-
leged ransom payments.”

“We did not, repeat, did not trade
weapons or anything else for hostages
— nor will we,* Mr. Reagan said.
“Those wha think we have ‘gone soft’
on terrorism should take up the ques-
tion with Colonel Qaddafi.”

“We have not, nor will we, capitulate
to terrorists,” Mr. Reagan said.

Seems Somber During Speech

Mr. Reagan appeared somber during|
his 15-minute speech, which repre-
sented an effort to justify potential
American ties to Iran as part of the,
broader national security needs of the
United States.

In this context, Mr. Reagan seemed
to be arguing that United States policy|

was intact because his A
had not dealt directly with radical
groups holding the American hostages,|
but with the Iranian Government,
which had leverage over these groups.

““Our interests are clearly served by|
opening a dialogue with Iran and
thereby helping to end the Iran-Iraq
war,” the President said.

The President’s speech was appar-|
ently designed to respond to a wave of |
bipartisan Congressional ~criticism
that secret American arms shipments)
to Iran Rad undercut Administration
policy that ostentibly sought a world-
wide embargo against weapons to Te-|
heran. But he did not cite Congres-|
sioial oppositjon so much as press re-
ports that he said had distorted “‘the
facts.”

Mr. Reagan made his speech tonight|
reluctantly, according to aides, and
largely because of re‘Eorts that have
deeply embarrassed the White House|
about the establishment of secret con-|
tacts with [ran and the supply of Amer-|
ican military equipment to Teheran.

Publicly, Washington has long called
for a worldwide arms embargo against
Iran and Iraq, which haye been at war,
for more than six years,

An angry Mr. Reagan lqld reporters,
earlier in the day at the White House,|
“You've made it all necessary for me|
to'spéak out at this time because I've
never heard such dissemination of mis-|

_informatjon since I've been here 3s has|

been going on for the last several
days.” He made that comment at a
meeting with United States Ambassa-
dors on the Admi s plans to|

both sides. We have ly
sought a negotiated settlement that
reserves the territorial integrity of
th nations. The overtures we've
9 the Government of Iran have

*; made to the
riot begn'a’shift to supporting one side

over the other. Rather, it has been a

_ diplomatic initiative to gain some de-

gree of access and influénce wjthin
Iran — as well as Irad — and to bring
about an honorable end to that bloody
conflict. It is in the interests of all
parties in the Gulf region to end that
war as soon as possible.

To summarize, our Government
has a firm policy not to capitulate to
terrorist demands. That ‘'no conces-
sions” policy remains in force, in
spite of the wildly speculative and
false stories about arms for hostages
and alleged ransom payments. We
did not — repeat — did not trade
weapons or anything else for hos-
tages — nor will we. Those who think
that we have *‘gone soft” on terror-
ism should take up the question with
Colonel Qaddafi.

We have not, nor will we, capitulate
to terrorists, We will, however, get on
with advancing the vital interests of
our great nation, in spite of terrorists
and radicals who seek to sabotage
our efforts and immobilize the United
States.

Aims of U.S. Policy

Our goals have been, and remain:

To restore a relationship with
Iran,to bring an honorable end to the
war in the Gulf,0 bring a halt to state-
supported terror in the Middle East;
and,finally, to effect the safe return of

_ all hostages from Lebanon.

on,
As President I have always oper-

+ ated on the belief that, given the facts,

the American le will make the
right decision. I believe that to be true

OW.

1 cannot guarantee the outcome.
But, as in the past, I ask for your sup-
ﬁort because I believe iyuu share the

ope for peace in the Middle East, for
freedom for all hostages and for a
world free of terrorism. Certainly
there are risks in this pursuit but
there are greater risks if we do not

persevere.

It will take patience and under-
standing; it will take continued
resistance to those who commit ter-
rorist acts, and it will take coopera-
tion with all who seek to rid the world
of this scourge.

Thank you and God bless you.

curb drug abuse.
‘Set the Record Stralght’
Larry Spéakes, the White Hoy
spokesman, said Mr. Reagan decided
to make the speech because he “feels it
is appropriate in view of all the specu-
lation, some of it inaccurate, that he
wants t9 set the record straight for the
American peoplé once and for all’”"
The decision to make the speech also
marked an end to a sharp, debate|
i ini ion in which Sec-|

Bl
g

Wright, Democrat of Texas, said, “I
think the truth is that the aring were -
delivered to Iran, and the ?:uv.h id, of
course, that some hostagei payP been
released.” C :

Such an assertion was termed;‘abso-
lutely incorrect” by a senior Adminis-
tration official who briefed a group of
reporters at the White House this after-
noon. S

Contacts Began 18 Months Ago.

The official said that United States
contacts with moderate elements in
Iran began about 18 months ago, that

3 i directjve last
January authorizing the clandesting ef-
forts and that Mr. McFarlane, the for-
mer national security adviser, made a
secret trip to Teherar in May, o press
American contacts there, . L'

The official repeatedly asséjtéd that
the quantity of arms _was’ relatively
small and would have ng ifmpact on the
war between Iran and Iraq, “All of the
material that we have transferred to
Iran, if you put all of it togethes, it
could be placed in a single cargo air-
craft,” the official said. It is gl defen-
sive material"”

Although the official, declined to
specify what the “'defensjve aterial”
was, such examples as surface-to-air
missiles, antitank weapons and radar
could be categorized as defepsive. The
official denied that spare parts for
F-4's were sent from the Unifed States.

*  ‘Show of Good Faitl

The official said the decisjon to send
military eqot(x)ifment ‘wag designed as a
“show of g ions i

i faith” tg factipns in Iran
that “would like to see a better rela-
tionship with the United States.”” *
The official added, “‘The' elements
that we have been dealing, with hdve
some influence over the. Hezbollah.”
Hezbollah, or the Parfy of God, is a pro-
Iranian Islamic fundamentalist grour
that seized some hostages ip Lebanop.
“The President has stated that our
policy with regard to terrorism and pot
negotiating with the captor's remain in-
tact,” the official said, “‘I’s based on
the fact that indeed wé haVe not déalt
with these captors.” bt 3
The official said the so-alled moder-
ate Iranian elements in contact with
the United States were informed that
“the major obstacle to progress in an;
kind of constructive relationship wj
the United States depends on their
stopping terrorism and also depends on
our getting the hostages back.”” - i
The official said that after early
American contacts with Iran, for about
a year there was essenially no vio-
lence or terrorism again%ﬁ Am:ericans R
sponsored by the Iranian$. “They said
they would do that, and’ what we ob-
Se!':’led was exactly th;tl" the official
said, N

'Paris Admit}Aé‘cumc} '
" Of the Chirac {nten;'vieu)

PARIS, Nov. 13 (Reuters) — The of-
| fice of Prime Minister Jacqueg Chirdc,
In a reversal, today contedeg the ac-

o]

he was told a plot to blow up an El Al
jet was hatched by Israeli agents and
Syrian dissidents., Poe
However, Mr. Chirac's spokesman,
Denis Baudouip, in confirming the au-
thenticity of an inferyiew with the
Washington™ Times, also accysed the
's editor, Arnaud de Borch-

)

within the
retary of State George P. Shultz and
Donald T. Regan, the White House
chief of staff, argued forcefully for a|
speech to end the wave of criticisms|
ut the secret United States arms
arms relationship with Iran. The White
House national security adviser, Vice|
Adm. John M. Poindexter, urged Mr.
Reagan not to make the speech, ac-|
cording to Administration officials.

Mr, Reagan did not mentjog the re-
ported role of Israel, which is reported
tohave sent arms to Iran and is said to|
have played a role in reopening the Ad-
ministration’s contacts with Teheran.

The President also made no mention
of the European allies, which have|
been under intense American pressure
to take steps against countries support-
ing terrorism and have in recent days
criticized the Administration’s Iran
policy. .

. AN
Sent McFarlane to fran |

Mr. Reagan acknowledged that he
sent Robert C. McFarlane, his former
national security adviser, on a secret
four-day mission to Iran last spring ““to.
raise the diplomatic level of contacts"
with Iranian officials,

“'Sincq then, the dialogue has contin-
ued, and step-by-step progress contin-
ues to be made,” the President said.

Congressional Democrats, mean-
while, called for hearings on the Ad-
ministration’s contacts with Iran and
said it was clear, despite White House
disclaimers, that the United States
traded arms for hostages.

Senator Daniel Patrick Moynihan,
Democrat of New York, said Mr. Rea-

an should ask for the resignation of

dmiral Poindexter, the national se-
curity adviser, and a central figure in
the Iranian operation. But Admiral
Poindexter told reporters at the White
House, “I have na plans t0 resign.”

The House majority leader, Jim

grave, of having violated jourpalistic
ethics in the “off the record’’ meeting,
Mr. de Borchgrave published the text
after Mr. Chirac iml&all{ qyestiond
the content of an article based on
interview. In the interview, Mr, Chirac
quoted West German leaders ag having
told him that the El Al affair had been
staged by Israeli inteli'iigenv)e agents
Syrian dissidents. Mr. Chirac did
not make clear whether he shared the
theory himself. THe West “Germans
have disavowed the reported theory.
Mr. Baudoui

in, the spokesman, said
today that he was pleased the text of
the interview had been published be-
cause it showed France’s Mjddle East
policy in a cohérent light. Byt he ac-
cused Mr. de Borchgrave of pretending
to switch off his tape recordér at the
start of the interview while in fact leay- .
%

ing it to record.

Malaysia Lifts Temporary Ban
On Asian Wall Street Journat
KUALA LUMPUR, Mal&{%ia. Nov.

13 (AP) — The Governmént today

lifted its temporary ban on circulation

of The Asfan Wall Street Journal and
expulsion orders against tyo of the
newsp%)er's correspondents.

The Government had acted Sept. 26,
contending the correspondents' writ-
in%s weye’ against the national interest.

ne of John
Peter Berthelsen of Sacramegto, Calif.,
appealed his expulsion, an ?}\e Su-
preme Court ruled he should flave been
allowed to respond to the Government
charges before being expelléd.

lawyer, Mohammad Sha
lah, and Ihze 155;‘;’02 c}'r:ux}sel ]fgl
ernment, Zaleha Zahari, told reporters
the Hom Affairs Miniséry sega‘:’leugr
today to the Supréme Court, saying jt
was revoking the expulsion of the se¢-
ond correspondent, Raphael Roy Pura,
and a thi h ban on circulating

B3
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Every Tuesday.

‘Where will you find superheated water
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the newspaper because of thé ru‘ling in
the Berthelsen casé. M S
In a statement issued through The
Journal office in Kuala Lumpur, the
managing editor, Barry Wain, said he
welcomed the Government decision.
The Asian Wall Street Journal: is
owned mainly by Dow Jones & Com-
pany Inc. of the United Sfates. If is
edited in Hong Kong and printed in
Hong Kong and Singapore. -
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